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MIXED BLESSING FOR FARMERS AS CAP PAYMENTS RISE IN VALUE  

The weakening of Sterling against the Euro has brought a five per cent increase in the 
payments English farmers can expect to receive from December onwards. 

But Andrew Bays, partner at Winchester-based BCM Rural Property Specialists, warns the 
fall in value of Sterling has seen a knock-on effect on the costs of imported goods such as 
fertilisers, equipment and oil that has the potential to swallow up all of the extra money. 

“For the 2017-18 payment year, the exchange rate from Euro to Sterling has been set as 
one Euro equals 89.47p based on European exchange rate averages during September,” 
says Mr Bays. “That’s a five per cent better rate than last year but the paper rise doesn’t 

equal the reality of coping with rising costs. 

“However, it is good news because it helps farmers recoup some of the money they have been losing through 
higher costs. However, looking to the longer term, Environment Secretary Michael Gove has recently again 
warned on the future of payments to larger farmers. 

“He warned at the Conservative Party conference that it was wrong when the CAP channelled thousands of 
pounds to the already wealthy simply because of the amount of land they have. 

“The concern now is that by a far reaching review of the current subsidy framework, the government do not leave 
lowland farmers high and dry and hopelessly uncompetitive when competing with their fellow (subsidised) 
European counterparts. It is also possible that the real sting in the Brexit tail will be the result of trade 
negotiations with the EU and their impact on some farm gate commodity prices. 

“We also applaud the sentiment that future payments should be linked to real benefit to the environment and 
rural areas generally, but would levy the Government to exercise caution to prevent creating over complication 
and regulatory burden when considering such a structure, as one common theme that all farmers and rural 
business would espouse is to reduce the red tape. 

“Farmers would do well to start using some of their current payments to invest and plan for life after the current 
system.” 
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